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[IML SCI-FI provides nurturing environment to start-ups especially those in the area of FinTech to bring
about greater financial inclusion. It aims to unlock entrepreneurial potential and turn innovative ideas
into products. SCIFI Newsletter, Finclusion initiated to share about important events, activities, news and
policy updates happening around ‘Financial Inclusion” and ‘FinTech’ along with key updates of its own
works.

[ India World Wide ]

Universal Basic Income in India

Saksham Khosla of Carnegie India argues
an ‘ldeasforindia’ article that India needs a
pilot evaluation to test the impact of a
universal basic income before such a
scheme makes it to parliamentary debates
and legislation. Direct income transfer to
farmers in India would be a more efficient
mechanism to address farm distress
compared with the price deficiency payment

Financial Inclusion Efforts
Recognition of Indian

Financial services secretary Rajiv
Kumar in indicated that the Global
Findex Report released by World
Bank has recognised India’s
financial inclusion efforts. The report
acknowledges impact of
government policy in reducing gaps
in bank account ownership between
rich and poor to 5% in 2017, down
from 15% in 2014. The data also
notes that a sizable 36% of account
owners in India are already using
their accounts to make or receive
digital payments.

Findex, launched with funding from
the Bill & Melinda Gates Foundation,

India’s Financial Inclusion Road-blocker
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India has the highest share of inactive accounts in the
world, the latest World Bank survey on financial inclusion
shows. Even though, India today has the highest share
of people with an account in a financial institution (or
mobile money provider), nearly half of those account-
holders don't use those accounts. India’s share of
inactive accounts, at 48%, is the highest in the world, the
World Bank notes in its report based on the survey.

The evidence from the Findex database and the official

data from PMJDY both suggest that all is not well with
one of the world’s most ambitious financial inclusion
initiative. Full Story

(PDP) system, shows a recent ICRIER paper
by agricultural economist Ashok Gulati and
co-authors. Full story

tracks data on how adults save,
borrow, make payments, and
manage risk. Full Story

[ Reflecting Indian Financial Inclusion Phenomenon ]

Government identifies 4 RRBs for IPOs

Growth of FinTech in India

Four Regional Rural Banks (RRBs) out of 56 RRBs in the
country with a combined balance sheet size of Rs4.7 trillion
has been identified by the Central Government of India for NEXT GENERATION
listing on stock exchanges in line with the Union Budget 9 PAYMENT

2018-19. Formed under the RRB Act, 1976 with an
@ P2P LENDING

The industry is likely to continue its current growth
trajectory, with the global Fintech software and services
sector predicted to touch USD 45 billion by 2020 at a
Compound Annual Growth Rate (CAGR) of 7.1%. At this
juncture, India has created an ecosystem that provides
start-ups an opportunity to exponentially grow into big
businesses. Right from delving into a range of unexplored
segments to engaging with foreign markets, Fintech start-
ups are delivering innovation that was previously difficult
to achieve. The Indian Fintech software market is poised
to touch USD 2.4 billion by 2020 from the current USD 1.2
billion in the Financial Year (FY) 2016. The relevant
stakeholders are Start-ups, Universities and Research
Institutions and Government and Regulators. Full Story

objective to provide credit and other facilities to small
farmers, agricultural labourers and artisans in rural areas,
50 of these RRBs are in profit, according to financial
statements of RRBs for March 2017, released by
NABARD.

RRBs operating through about 21,200 branches witnessed
17% rise in net profit to Rs2,950 crores in 2016-17. Their
loans and advances outstanding under various schemes
rose 15% to Rs3.5 trillion as of March 2017. Full story

@ BLOCKCHAIN

@ SECURITY AND
BIOMETRICS
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‘Indradhanush 2.0’ launched to Revamp Indian Public Sector Banks...........ccccceeeuireeniireniirenncicreencnennencnenes

Government plans to come out with ‘Indradhanush 2.0, a comprehensive plan for recapitalisation of public sector lenders, with a view to make sure they
remain solvent and fully comply with the global capital adequacy norms, Basel-ll. ‘Indradhanush 2.0” will be finalised after completion of the asset quality
review (AQR) by the Reserve Bank of India (RBI), which is likely to be completed by March-end. government had announced to infuse Rs70,000 crores
in state-run banks over four years while they will have to raise a further Rs1.1 trillion from the markets to meet their capital requirement in line with global
risk norms, known as Basel-lll. Full Story
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[ Start-Up Community ]

Pillars of a fintech ecosystem The Power of Mobile Money
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Fintech Leading Sustainable Development - via Blockchain T T

The Fourth Industrial Revolution (4IR) is rushing towards us probably faster than \ @ ‘ 2 Ay
we think. Blockchain is already becoming hugely relevant to how banks will carry »:

out international settlements, transfers and trade finance—to name but a few. A
new FinTech— “Social Credits”: Social Credits are an incentive mechanism to
mobilize private investment for sustainable development and growth (the process
is illustrated in the chart below). It is also a formal initiative of the Forum of Young
Global Leaders (YGLS).
Thanks to the support from Infosys and Microsoft Azure, the prototype of Social @

Credits Hyperledger is now ready. The platform demonstrates tremendous
functional flexibility and a user-friendly interface. Full Story

SUCIdl biCUils

[ FinTech Asia Scenario ]

Asia Becoming Place for Fintech Investment FINANCIAL INCLUSIUN ND

POVERTY

CB Insight reports during just one quarter of 2017, overall, VC 2

investments in FinTech companies topped $5 billion. And in |ﬂ SUSJ[E]IHHMB DevelopmenT 808|S e ¢ o ©
China alone, financial giant Tencent has backed 19 start-ups, o ‘ M*-w
now worth at least $1 billion each. Other players in FinTech VC {3 el L
|nvlestment mcludg Baidu gnd Allbe}ba. ' . SUSTAINABLE ((

This pattern of FinTech industry investments is growing the DEVELOPMENT ‘ - /M /

world over, but right now China seems to be the leading the e ALS .o 1 REDUCED
pack. Forward-looking FinTech innovators will take their - INEQUALITIES
lessons from China and begin to develop solutions for the GENDER DECENT WORK AND INDUSTRY, INNOVATION

EQUALITY ECONOMIC GROWTH AND INFRASTRUCTURE
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finance industry in other parts of the globe. As they do, they can
grab some of the investment market share too. Fintech start-
ups that can “localize” their products and services will be in high
demand. Full Story
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[ FinTech Reports

The State of FinTech - PwC Singapore Report

Asia Pacific received a total of US$14.8bn in investments last year.
China and India continue to be the largest FinTech ecosystems
based on investments and number of start-ups, and Singapore as
continues to position itself as a clear leader in the Southeast Asian
region, given its supportive start up and FinTech ecosystem.

The State of Fintech report published by Startupbootcamp in
collaboration with PwC, looks at Global Tech Trends, their impact
on Global FinTech Trends and identify key trends that will shape the
Future of Fintech in Asia Pacific. Startupbootcamp FinTech
Singapore engaged with over 450 FinTech startups in 17 locations
for the 2017 FinTech Accelerator programme — where insights were
gathered for this report, Tracxn provided funding data, while insights
from the Financial Services sector were provided by PwC, strategic
sponsor of Startupbootcamp FinTech.

The complete report is also available in the PwC website.

The Pulse of FinTech Q4 2017: KPMG Report

Despite a third straight quarter of decline in total global fintech deal
volume, total investment rose slightly in Q4’17. A number of large deals
helped to buoy investment levels, including the buyout of Bankrate and
the acquisitions of BluePay and Trayport. The fintech market as a whole
continued to mature during 2017, with global investors no longer just
getting their feet wet within the FinTech market, but making more
targeted investments focused on value and long-term sustainability.
Fintech investment is expected to remain strong heading into 2018, with
growing investor interest in regulatory technology (regtech), artificial
intelligence (Al) and Internet of Things (loT) enablement.

Corporate investors are expected to remain active as they seek out
partnerships and opportunities to expand into adjacencies. The
implementation of PSD2 in Europe is also expected to generate attention
from regulators globally as they look to develop their own frameworks
for open banking. Full Story

FinTech in India: Deloitte Report

Deloitte has published a detailed report in July
2017 on the development of the FinTech as an
industry in India. The report explores some of
the most pertinent trends that are at the root of
the FinTech revolution currently underway in
India.

Perhaps it will follow it up with a series of
deeper dive analyses which will get into more
details about the underlying causes and
regulatory / industry changes required to usher
in the FinTech age in India as well. Full Story

Future of Fintech & Banking: Accenture 2017

Accenture, we wanted to map out the activities that established
players believe could allow them to reimagine themselves
digitally. In our interviews with 25 influential financial services
executives involved in innovation, Accenture discovered three
common themes of Openness, Collaboration and Investment.
This Accenture report brings together the views of 25 influential
financial services executives involved in innovation, and maps
out the activities that established players have identified as
necessary to allow them to disrupt their own business model
rather than watch challenger models disintermediate them.

Full story
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[ SCIFI Journey in Financial Inclusion ]

Inauguration of SCIFI at IM Lucknow Campus

SIDBI Centre for Innovations in Financial Inclusion (SCIFI) was
established through an agreement between these two leading public
institutions, SIDBI and [IM Lucknow on 18th July 2017 with the aim
to nurture start-ups working on financial inclusion aided by
technology (FinTech) by providing an enabling environment for
growth of ventures. The centre is sponsored under the Poorest
States Inclusive Growth (PSIG) Programme of SIDBI supported by
the UKAid, Department for International Development (DFID). SCIFI
was inaugurated on 27th Oct 2017 by Shri Mohammad Mustafa, IAS
Chairman &MD, SIDBI and Dr. Ajit Prasad, Director, IIM Lucknow.
The governing body of SCIFI, chaired by the Director, IIML
comprises of eminent members from leading government
institutions and industry leaders. Besides IIML and SIDBI, it has
members from DFID (UK), [IT Kanpur, National Payment
Corporation of India (NPCI), Department of Posts (Gol) and FinUno
Technologies India Pvt. Ltd.

SCIFI to start incubation with two Start-Up Companies

€ )|
@ ¢ SCIFI identified seven FinTech companies under the area of Financial
Un " ( Inclusion to start its incubation under the Poorest States Inclusive Growth

(PSIG) Programme of SIDBI supported by the UKAid, Department for

=
iy International Development (DFID), after setting up of SCIFl centre in
i a Is October'17. The Two companies, Safehure Technologies Pvt. Ltd. and
\ "8 Khwahish Social Venture was identified in the first set.

Khwahish is an online crowd funding platform for non-profits and a support
system for social impactors and innovators. Khwahish is bringing together the
change makers on one platform through donation, campaign raising, volunteer
and blog etc. They are also exploring to develop their own P2P lending from
this experience. Whereas, Safehur is driven by a passion and deep desire to
improve Indian transportation ecosystem with a technologically advanced and
innovative solution. The team has led innovation globally by providing a
pioneering solution, backed by highly renowned professional investors.
Safehur is trying to improve financial services for the highway drivers’
community through their technology backed analytics.

Incentivizing safe driving

Fintech4Inclusion Master Class: Joint event with UPMA

SIDBI Centre for Innovations in Financial Inclusion (SCIFI) in collaboration
with Microfinance Association of Uttar Pradesh (UPMA) organized a training
programme on Fintech driven inclusion for the Microfinance Institutions
operating in the state of Uttar Pradesh. The “Fintech4Inclusiton Masterclass”
was hosted at IIM campus as a collaborative workshop among UPMA and
SCIFI from 23-24 April, 2018. An industry expert, Mr. Abhishant Pant along
with experts from Airtel Payment Bank, Rupeepower and Microsave were
invited to take sessions. A total of thirty-seven members from seventeen
Microfinance Institutions including Saija Microfinance, AU Welfare,
Margdarshak, Cashpor participated in the masterclass. Apart from that
representative members from MFin and SIDBI was also present in the event. i s
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